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Market Readiness — Gaps in Rules & Regulations

Uncertainty in market rules and regulations creates challenges in contracting for energy
storage resources (ESRs). The gaps have created these emergent issues, among others:
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The lack of certainty in market rules and regulations increases operational
costs which is subsumed into energy storage capacity prices

1 QC, Qualifying Capacity is the maximum Resource Adequacy capacity that a resource may be eligible to provide; set by the CPUC or other local regulatory authority
2 NQC, Net Qualifying Capacity is QC reduced for deliverability restrictions; set by the CAISO
3 EFC, Effective Flexible Capacity is the ability to ramp a resource over a three hour period




Market Readiness — Proceedings and
Initiatives Attempting to Bridge the Gap

CPUC Proceedings CAISO Initiatives
* R.11-09-011 Rule 21 Interconnection « Energy Storage and Aggregated Distributed
* R.12-06-013 Retail Rate Structures Energy Resources
* R.12-11-005 Distribution Generation V « Expanding Metering and Telemetry Options
+ R.13-09-011 Demand Response * Interconnection Initiatives
+ R.13-11-007 Alternative-Fueled Vehicles * Reliability Services Initiative
OIR * Flexible Resource Adequacy Criteria Phase 2
+ R.13-12-010 Long Term Procurement Plan initiative

* R.14-07-002 Net Energy Metering
 R.14-08-013 Distribution Resources Plans CEC Initiatives

* R.14-10-003 Integrated Demand Side  Renewable Portfolio Standard
Management * Integrated Energy Policy Report
* R.14-10-010 Resource Adequacy « Zero Net Energy Building Action Plan

* R.15-02-020 Renewable Portfolio Standard

* R.15-13-011 Policy and Implementation
Refinements to ES Procurement
Framework and Design Program



